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MBA 406B
Fourth Semester Examination — 2012
_FINANCIAL INSTITUTIONS AND MARKETS
Full Marks —70

Time : 3 Hours

Answer Question No. 1 and 2 which are compulsory and any four from the rest.

The figures in the right-hand margin indicate marks.

1. Answer the following questions : 2x10

What do you mean by 91-day Treasury bill ?

What is GDR ? How is it different from ADR ?

Write names of two Money Market institutions.

In which year SFC Act was passed ? Name the SFC of Odisha.
Name two private sector commercial banks in India.

What is Nifty? To which stock exchange is this referred?

Write two major objectives of NABARD.

What is meant by Gilt Edged Security ? Give one example.

What do you mean by ‘Warrant’? Which company in India issued

warrant for the first time?

What is Insider trading ? State SEBI’s regulation relating to this.
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2. CASE STUDY :

The constitution of the Discount and Finance House of India Ltd. (DFHIL) in
the year 1972 marked an important milestone in the annals of the Indian bill
market. The institution was set up with the objective of creating ready market
for Treasury Bills, Commercial Bills and Government security. Set up on the
basis of the Vaghul Working Group, the institution works for imparting liquidity
in the Money market. In addition to its own Fund the DFHIL borrows from

banks and financial institutions.

The financial resources of the DFHIL comprise of the following :

Authorised and Paid up Capital Rs 100 crores
Reserve Bank of India Rs 51 crores
Public sector Banks Rs 33 crores
Financial Institutions Rs 16 crores

Consequent upon the measures of liberalization initiated by RBI and Govt of
India the RBI divested a part of its holding in 1994.This resulted in the decline
of the share of RBI from 51% to 36.7%. Correspondingly the share of Public
sector banks rose from 33% to 43.7% and that of other Financial Institutions
from 16% to 19.6%.

Primarily the agency involves itself in the trading of Money market instrument
such as CDs, CPs etc. DFHIL has been able to accomplish success in
imparting liquidity, besides serving as an ideal investment destination in Indian

money market.
Discuss the following :

(a) What is the financial strength of the organization in the pre and post

liberalization period ? 5
(b) Discuss the objectives and functions of DFHIL. 5
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3. -Credit rating has become an integral part in the Financial Markets. Discuss

the various credit rating institutions operating in India. . 10
4. Write short notes on any two : 5+5

(a) CCIL

(b) NBFC

(c) IRDA

5. Financial markets in India make a special contribution to the Industrial growth.

Give a cross section of the Financial market scenario in India. 10

6. Briefly discuss the comparative features, origin and functions of IDBI and
IFCL. i 10

7. Give an account of the Derivatives market in India. Also discuss the Options

and Futures in Indian context. 10

8. Explain the meaning and characteristics of Call Money. Discuss the evolution

and development of Call Money market in India. 10
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