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Fourth Semester Examination — 2012

BUSINESS ETHICS AND CORPORATE GOVERNANCE
Full Marks —70

Time : 3 Hours

Answer Question No. 1 and 2 which are compulsory and any four from the rest.
The figures in the right-hand margin indicate marks.
1. Answer briefly the following questions : 2x10
(a) Mention the various objectives of business ethics.
(b) What do you mean by ethical codes ?
(c) What is insider trading ?
(d) What is coercion ?
(e) Differentiate between internal and external whistle blowing.
(f) What is the essence of shareholder vs. stakeholder approach?
(g) Outline the benefits of good corporate governance to a corporation.
(h) Mention the different types of audit.
(i) What is the role of a remuneration committee ?

() Who is an independent director ?
2. Case analysis 10

A mining company plans to open a gold mine in the area. You are hired
by the company to acquire the land. Your commissions and bonuses on the
multi-million-dollar deal will be substantial. A large tract of land in the centre
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of the proposed mine is owned by an uneducated farmer who has lived on
this land all of his life. He has no knowledge of the plans for the mine.
A smaller tract, near the site, but not part of the proposed land purchase,
is owned by an influential member of the country council. He knows about
the upcoming development. You know youvcan acquire the farmers land for
a fraction of its value. The council member has already started raising

objections to the mine.
(a) Analyze the ethical dilemma involved in this case.
(b) Under the given circumstances what do you do ?

3. Explain the relationship between ethics and business. Discuss the nature and

importance of ethics in business. 10

4. Discuss the ethical implications in the field of marketing with suitable corporate

examples. 10
5. Write short notes on : 5x2
(a) OECD principles
(b) Ethical decision making
6. Discuss the role of Board of Directors in ensuring corporate governance. 10

7. “Audit failure leads to corporate scams”. Justify the statement by elaborating

the roles and responsibilities of an auditor. 10

8. How ethics can make corporate governance more meaningful ? Discuss the

benefits from managing ethics in work place. 10
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