UNIT–I: The Finance Function
Frequently Asked Questions
1. [bookmark: _GoBack]Define Finance. Explain its nature and scope.
2. Explain the Finance Function of a business enterprise.
3. Discuss the role of finance in the contemporary business scenario.
4. Explain the objectives (goals) of finance function.
5. Distinguish between Profit Maximization and Wealth Maximization.
6. Explain Wealth Maximization vs. Welfare Maximization.
7. What is the Agency Relationship? Explain agency costs.
8. Explain the Risk–Return Trade-off.
9. What is Time Value of Money? Why is it important?
10. Explain Future Value and Present Value concepts.
11. Explain the Basic Valuation Model.
12. Write short notes on Compounding and Discounting.
13. Explain simple interest vs. compound interest.

UNIT–II: The Investment Decision
Frequently Asked Questions
1. What is Capital Budgeting? Explain its importance.
2. Explain the Traditional Capital Budgeting Techniques.
3. Explain Payback Period and Accounting Rate of Return (ARR).
4. Explain Discounted Cash Flow (DCF) Techniques.
5. Explain Net Present Value (NPV) method.
6. Explain Internal Rate of Return (IRR) method.
7. Explain Profitability Index (PI).
8. Discuss the NPV vs. IRR debate.
9. Explain conflicting ranking problem in capital budgeting.
10. What is Cost of Capital? Explain its concept.
11. Explain the cost of debt.
12. Explain the cost of preference share capital.
13. Explain the cost of equity capital.
14. Explain the cost of retained earnings.
15. What is Weighted Average Cost of Capital (WACC)?
16. Explain Marginal Cost of Capital.
17. Explain the importance of cost of capital in capital budgeting.

UNIT–III: Capital Structure Decisions
Frequently Asked Questions
1. What is Capital Structure?
2. Distinguish between Capital Structure and Financial Structure.
3. What is Capitalization?
4. Explain Operating Leverage.
5. Explain Financial Leverage.
6. Explain Composite (Combined) Leverage.
7. Explain EBIT–EPS Analysis.
8. What factors influence capital structure decisions?
9. Explain Net Income (NI) Theory.
10. Explain Net Operating Income (NOI) Theory.
11. Explain the Traditional Theory of Capital Structure.
12. Explain Modigliani–Miller (MM) Theory without taxes.
13. Explain MM Theory with corporate taxes.
14. Compare NI and NOI approaches.
15. Write short notes on optimal capital structure.

UNIT–IV: Dividend Decisions
Frequently Asked Questions
1. What is Dividend Policy?
2. Explain different forms of dividends.
3. Explain Cash Dividend.
4. Explain Bonus Shares.
5. Discuss the relevance of dividend policy.
6. Explain Modigliani–Miller Hypothesis on dividends.
7. What are the factors determining dividend policy?
8. Explain Dividend Valuation Models.
9. Explain Gordon’s Dividend Growth Model.
10. Explain Walter’s Model of Dividend Policy.
11. Compare Gordon and Walter Models.
12. Explain the impact of dividend policy on firm value.
13. Write short notes on dividend stability.

UNIT–V: Management of Current Assets
Frequently Asked Questions
1. What is Working Capital Management?
2. Explain components of working capital.
3. Distinguish between Gross and Net Working Capital.
4. Explain the determinants of working capital.
5. Explain the Operating Cycle Approach.
6. Explain Cash Management.
7. What is a Cash Budget? Explain its preparation.
8. Explain techniques of cash management.
9. Explain Receivables Management.
10. Explain Inventory Management.
11. Explain EOQ model (theory).
12. Explain the objectives of inventory management.
13. Write short notes on factoring and receivables financing.

