UNIT–I: Basics of Income Tax
Frequently Asked Questions
1. What is Income Tax? Explain its objectives.
2. Define Income Tax Act, 1961. State its scope and applicability.
3. What do you mean by Previous Year and Assessment Year?
4. Explain the basic concepts of Income Tax.
5. What is Gross Total Income?
6. Explain the Incidence of Tax in India.
7. [bookmark: _GoBack]Who is regarded as a Person under the Income Tax Act?
8. Define Assessee and Assessment.
9. Explain Residential Status of an individual.
10. Distinguish between Resident and Non-Resident.
11. Who is a Resident but Not Ordinarily Resident (RNOR)?
12. What are the incomes exempt from tax under the Income Tax Act?
13. Explain Agricultural Income and its tax treatment.
14. State the bases of charge of Income Tax.
15. Explain the concept of Total Income.

UNIT–II: Income from Salary & House Property
Frequently Asked Questions – Salary
1. What is meant by Income from Salary?
2. What is Employer–Employee relationship? Why is it important?
3. Define Salary, Wages, Bonus, and Pension.
4. Explain the components of salary.
5. What is Gross Salary? How is it computed?
6. Explain different Allowances and their tax treatment.
7. What is Dearness Allowance (DA)?
8. Explain House Rent Allowance (HRA) exemption.
9. What are Perquisites? Classify taxable and exempt perquisites.
10. Explain valuation of Rent-free accommodation.
11. What are Profits in lieu of salary?
12. Explain Deductions from Salary.
13. What is Tax Rebate under Section 87A?
Frequently Asked Questions – House Property
14. What is Income from House Property?
15. What are the essential conditions for taxing house property income?
16. Explain Annual Value of house property.
17. Distinguish between Self-occupied and Let-out property.
18. Explain deductions under Section 24.
19. How is income from self-occupied house property computed?
20. How is income from let-out house property computed?

UNIT–III: Income from Profits & Gains of Business or Profession
Frequently Asked Questions
1. What is meant by Business and Profession?
2. Explain Income from Business or Profession.
3. What are the conditions for chargeability of business income?
4. Explain allowable expenses under business income.
5. What expenses are expressly allowed under the Act?
6. What expenses are disallowed while computing business income?
7. Explain depreciation under the Income Tax Act.
8. What is meant by actual cost and written down value (WDV)?
9. Explain general deductions under Section 37.
10. What is presumptive taxation?
11. Distinguish between capital expenditure and revenue expenditure.
12. Explain speculative business.

UNIT–IV: Capital Gains & Income from Other Sources
Frequently Asked Questions – Capital Gains
1. What is Capital Gain?
2. Define Capital Asset.
3. What assets are not considered capital assets?
4. Explain Short-term and Long-term capital gains.
5. What is Transfer under the Income Tax Act?
6. Explain Computation of Capital Gains.
7. What is Cost of Acquisition and Cost of Improvement?
8. Explain Indexation.
9. What are the exemptions under Capital Gains?
10. Explain Section 54, 54EC, and 54F.
Frequently Asked Questions – Other Sources
11. What is Income from Other Sources?
12. What types of income are taxable under this head?
13. Explain taxation of Dividend Income.
14. How is Interest income taxed?
15. Explain allowable deductions under Income from Other Sources.

UNIT–V: Total Income & Tax Liability
Frequently Asked Questions
1. What is Total Income?
2. Explain Gross Total Income.
3. What are Deductions from Gross Total Income?
4. Explain deductions under Section 80C.
5. What deductions are available under Section 80D?
6. Explain Section 80G.
7. What is Set-off of losses?
8. Explain Carry forward of losses.
9. Distinguish between Set-off and Carry forward of losses.
10. Explain Assessment of Individuals.
11. What are the slab rates of Income Tax?
12. Explain Computation of Tax Liability of an Individual.
13. What is Advance Tax?
14. Explain TDS and its importance.
15. What is Health and Education Cess?

